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E.O. 11652: N/A 
TAGS: EWWT, RP 

SUBJECT: SHIPPING DISCRIMINATION: FLAG PREFERENCE AND PD 894 
REF: MANILA 13059, STATE 190075 

1 . DURING COURSE OF A VISA REFERRAL CASE AUGUST 23, EMBOFF 
DISCUSSED GOP SHIPPING POLICY WITH ASSISTANT SECRETARY OF 
TRADE DAKILA FONACIER, WHO IS ALSO EXECUTIVE DIRECTOR OF 
PHILIPPINE SHIPPERS COUNCIL. FONACIER SAID THAT THE PHILIP 
PINE EXPORT COUNCIL HAD BECOME INTERESTED IN THE REVISION OF 
PD 894, AND RAFAEL ESTRADA IS THE CHAIRMAN OF THE PEC COM- 
MITTEE ON TRANSPORT WHICH HAS BEEN CONSIDERING THE SUBJECT. 

2. WHERE THERE WAS TALK OF THE EXTREME MOVE REPORTED IN THE JULY 
"BUSINESS DAY" ARTICLE, FONACIER SAID THAT THE PEC AND 
DEPARTMENT OF TRADE AMENDMENTS CONCERNED THE FLOOR LIMITS 

ON THE APPLICABILITY OF PD 894. THAT IS, PD 894 WOULD APPLY 
ONLY TO COMPANIES ENJOYING A GOP BENEFIT OR HAVING OUTSTAND- 
ING LOAN OR GUARANTEE BALANCES WITH A GOP FINANCIAL ENTITY, 

AND THE CURRENT MODD IS TO MAKE THE LIMITS AS HIGH AS 
POSSILBE SO AS TO APPLY PD 894 ONLY TO LARGE COMPANIES. 

3. FONACIER WAS FAMILIAR WITH THE HISTORY OF PD 667 
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AND PD 894 IN WHICH THE THREAT OF USG COUNTERMEASURES 
PLAYED A MAJOR ROLE. EMBOFF CAREULLY BUT CLEARLY EX- 
PRESSED A HOPE THAT GOP SHIPPING POLICY WOULD BE APPLIED 
WITHOUT BLATANT DISCRIMINATION AGAINST US SHIPPING (AND 
THUS TRIGGER USG COUNTERMEASURES). 
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